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The Boom of the 1920s
Real GDP
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Prices During the 1920s
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Inflation Over Time

B AR,

- dshort.com
Monthly Inflation: 1872 to Present
Bureau of Labor Statistics Annualized Inflation Rate =

October 2019
1.71%
WwWwi

WWwWII Inflation
Inflation

with price Stagflation of the
control *70s and early "80s
Interlude

10-Year Mo
Average =

This chart shows the official Consumer Price Index for
Urban Consumers (CPI-U) published by the Bureau of
Labor Statistics (BLS), which began tracking inflation in

1913. The earlier metrics are from Warren and
Pearson's price index.
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ROARING 1920s
Bull Market
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Crash of 1929-32
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Fueling the Boom of the 1920s
Part 1

—— St. Louis Adjusted Monetary Base
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Source: Federal Reserve Bank of St. Louis myf.red/g/palf




Fueling the 1920s Boom
Part 2

Money Supply During The Great Depression Era

Diace Toeecay Dark Holdey
O b R March 1220
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- 89% DROP IN DOW JONES
- EXPORTS DECLINED BY 70% BETWEEN 1929-33
- UNEMPLOYMENT RISES TO 25% IN 1933

Stock Market Crash, Exports
Implode, Unemployment
Skyrockets




- TRADE WARS OF THE 1930s

- THE REVOLUTION OF 1935

Hoover and Roosevelt

HOOVER: A LAISSEZ- FAIRE PRESIDENT?

FDR: FROM FISCAL CONSERVATIVE TO THE
SECOND NEW DEAL

FOUR MYTHS OF THE DEPRESSION




The Roaring ‘20s and
The Great Depression

uide™ to

The politically Incorrect G

The Great Depression
and the New Deal

“Burdening people
with debt is an old :
deal not a new deal.” pr -, Al O
—Henry Ford

Robert P. Murphy;, Ph.D




Great Myths About
The Great Depression
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A Bank Economist’s Perspective

BENJAMIN M. ANDERSON

Public Weltare
A Financial and Economic History

of the United States, 1914-1944




Free Stuff

https://fee.org/resources/great-myths-of-the-
great-depression

https://mises.org/library/economics-and-public-
welfare




The Dot Com Bubble

The Rise and Fall

The Nasdaq Composite Index, daily close

May 15, 1997
Amazon.com goes
public at $18 a share
(equivalent of $1.50
today, split-adjusted)
and rises 31%

5000

April 12, 1996

Yahoo's stock price more
than doubles its first day
as a public company to
close at $33 (equivalent
of $1.38 today,
split-adjusted.)

Dec. 5, 1996
Alan Greenspan wams of
“irrational exuberance.”

1996

that day.

1997

March 10, 2000

closing high
5048.62.

Jan. 10,2000 AOL
agrees to pay $156
billion in stock for Time
Wamer, the
second-largest
acquisition ever.

Nov. 13, 1998

Stock of theglobe.com
goes public and soars
606% that day, closing

at $63.50 Dec. 9, 1999

VA Linux
Systems goes

Nasdaq sets all-time

of

Sept. 8, 2004 Former
investment banker Frank
Quattrone gets 18 months
in jail for obstructing an IPO
probe.

April 23, 2001
Theglobe.com is
delisted; stock closes
at- 16 cents.

Oct. 9, 2002 Nasdaq
hits a bear-market low
of 1114.11. Friday's close:

2070.61

public and gains

698% that day.
Dec. 16, 1998

Analyst Henry Blodget says

Amazon stock, then below
$250, will hit $400
within a year; it

does, within weeks.
1998

1999 2000

Aug. 19, 2004
Google goes public; and
closes up 18% that day.

Jan. 14,2000
The
peaks at 11722.98.

Dow Jones Industrial Average
Source: WS) Market Data Group

2001 2002 2003 2004 2005




Speculation &
The Stock Market Bubble

S&P 500 vs. NYSE Margin Debt As A % of GDP } REAL INVESTMENT ADVICE
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Source: NYSE, S&P, St. Louis Fed




Is Another Crash Possible?

3,200.00

S&P 500 (SPX)
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s & mortgage fraud /

bubble housing bubble

/ SPX up 4.4X since 2009
A~ Ap /' from 667 to 2,930

GDP up 42%

Y 2018 GDP:
GDP: $14.45 trillion $20.5 trillion
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Macrotrends.net chart annotated by CHS www.oftwominds.com 4/19




Fueling the Asset Bubble

The S&P 500 and Federal Reserve Intervention Data through

—S&P500 —Federal FundsRate ——10-Year Yield September 30, 2019

B AR

Log scale
3,200 Q = s
peration QE
QEL Twist
Extended to
12/31/2012

Oct 9, 2007
pre-crisis high

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020




Fueling the Everything Bubble

FRED ) — St. Louis Adjusted Monetary Base
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Shaded areas indicate U.S. recessions Source: Federal Reserve Bank of St. Louis fred.stlouisfed.org




Why a Crash is a Real Possibility

B AR ves Q Ratio Percent Change from Its Arithmetic Mean ofti,"bﬁf';‘,’{‘;

With Standard Deviations Highlighted Data through September

The standard deviation from the Arithmetic Mean
Thedash ed lines below illustratethe multiples.

~100%

Arithmetic
Mean =0.77

uarterly Data
Annual Data

2009 2018




Insightful Observation

. “Those who cannot remember
the past are condemned to
repeat it.”

George Santayana




